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1. DEPT CONCURS WITH UKDEL VIEW, REPORTED REFTEL, THAT 
STATUS QUO SHOULD BE MAINTAINED REGARDING FINANCIAL SITUA- 
TION FOR RHODESIA STEMMING FROM ADMIN COUNCIL RESOLUTIONS 
676 AND 599. USDEL SHOULD FOLLOW UK LEAD AND OPPOSE 
ATTEMPTS TO ALTER STATUS QUO, ARGUING FOLLOWING POINTS AS 
HE DEEMS APPROPRIATE. 

2. AS NOTED IN RESOLUTION 676, FUNDS PLACED IN ABEYANCE 
WERE RECEIVED FROM RHODESIA AS PAYMENT OF CONTRIBUTORY 
UNIT. IF ITU IS TO INCORPORATE THESE CONTRIBUTIONS INTO 

ITU GENERAL FUNDS, RHODESIAN FUNDS MUST BE VIEWED AS PAY- 
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MENT OF CONTRIBUTORY UNIT, SINCE THE FUNDS WERE TRANSMITTED 
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BY RHODESIA AND RECEIVED BY ITU AS SUCH. MONTREUX CONVEN- 
TION DOES NOT APPEAR TO PROVIDE ANY OTHER CONCLUSION. 
ACCORDINGLY. INCORPORATION INTO GENERAL ITU FUNDS CAN BE 
INTERPRETED AS IMPLYING RECOGNITION OF LEGITIMACY OF SMITH 
REGIME TO MAKE SUCH CONTRIBUTION TO ITU ON BEHALF OF 
RHODESIA. CONTRARY ARGUMENT THAT SUM DEPOSITED BY SMITH 
REGIME BE VIEWED MERELY RPT MERELY AS A SUM REPRESENTING 
ITU'S SERVICES SUPPLIED TO RHODESIA FOR PERIOD 1969-70 IS 
NOT PERSUASIVE. SUCH SERVICES FALL WITHIN MONTREUX ARTI- 
CLE 16 EXPENSES OF THE UNION. ARTICLE 16 ALSO STATES THAT 
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"EXPENSES OF THE UNION SHALL BE MET FROM CONTRIBUTIONS OF 
THE MEMBERS . . ." THUS IF ITU FORMALLY INCORPORATES 
SMITH REGIME FUNDS INTO GENERAL ITU FUNDS, IT STRONGLY 
APPEARS THAT IT COULD ONLY BE INCORPORATED AS PAYMENT OF 
CONTRIBUTORY UNIT. 

3. ALSO, CONSISTENT WITH 676, ADMIN COUNCIL SHOULD HOLD 
FUNDS IN ABEYANCE UNTIL IT ". . . SHOULD FIND THAT THE 
CONDITIONS FOR ACTIVE MEMBERSHIP (OF RHODESIA) HAD BEEN 
RESTORED.” 

4. A BASIC ISSUE IS THAT EVEN IF SMITH REGIME IS VIEWED 

AS ILLEGAL, FUNDS WERE TRANSMITTED BY THAT REGIME TO ITU 
AS PAYMENT OF CONTRIBUTORY UNIT. IF ITU NOW WANTS TO 
DENY THAT IT IS SUCH A CONTRIBUTION, ITS MOST APPROPRIATE 
ALTERNATIVE TO AN ESCROW FUND (WHICH ITSELF WAS AN IRREG- 
ULAR PROCEDURE) IS TO RETURN THE FUNDS TO SMITH REGIME. 

DEPT IS NOT RPT NOT ADVISING LATTER COURSE OF ACTION. 

5. ANOTHER CONSIDERATION IS THAT THESE ACTIONS ORIGINATED 
AS A RESULT OF A UK INITIATIVE. UK IS STILL REGARDED BY 

USG AS LEGITIMATE SOVEREIGN OVER RHODESIA. IN VARYING 
DEGREES OTHER MEMBERS OF ADMIN COUNCIL PROBABLY REGARD UK 
AS SUCH ALSO. ACCORDINGLY, ADMIN COUNCIL SHOULD SERIOUSLY 
CONSIDER DEFERRING TO UK POSITION ON THIS ISSUE. 

6. ARGUMENT THAT RHODESIA WILL NOT BE MEMBER UNDER 
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TORREMOLINOS CONVENTION IS IRRELEVANT TO PRESENT ADMIN 
COUNCIL DELIBERATIONS ON THIS POINT, SINCE PRESENT COUNCIL 
IS OPERATING UNDER MONTREUX CONVENTION. SISCO 
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